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CURRENTLY IMPLEMENTING

JUNE 30, 2017

� Statement No. 73 – Pensions not within the scope 
of 67 and 68

� Statement No. 74 – OPEB (plans only)

� Statement No. 77 – Tax Abatement 
DisclosuresDisclosures

� Statement No. 78 – Pensions provided through 
certain multiple employer defined benefit plans

� Statement No. 79 - Certain External Investment 
Pools and Pool Participants

� Statement No. 80 – Blending Requirements for 
certain Component Units

� Statement No. 82 – Pension Issues



IMPLEMENTING 2018 AND 2019

� June 30, 2018

� Statement No. 75 – OPEB (employers)

� June 30, 2019

� Statement No. 83 – Asset Retirement Obligations

� Statement No. 84 – Fiduciary Activities� Statement No. 84 – Fiduciary Activities



CURRENT PROJECTS

� Invitation to Comment - Governmental Funds (deadline 

3/31/2017)

� Exposure Draft  - Certain Debt Extinguishment Issues 

(Statement expected May 2017)

� Exposure Draft – Leases (Statement expected May 2017)



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES

Effective for Fiscal Years ending

After 12/15/15



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

Purpose –

GASB-77 focuses on tax abatement disclosures, rather than the 
financial reporting of the effect of tax abatements. By focusing on 
the disclosure of tax abatements, the goal of GASB-77 is to assist 
users of the financial statements:

� To assess the sufficiency of current year revenues to pay 
for current year services (i.e., inter-period equity);

Determining compliance with finance-related legal and � Determining compliance with finance-related legal and 
contractual obligations;

� Determining sources financial recourses and how they are 
used; and

� Understand a government’s financial position and 
economic condition and how they change over time.

NO DEBITS OR CREDITS 
REQUIRED



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

Definition: Tax Abatements

A reduction in tax revenues that results from an 

agreement between one or more governments and an 

individual or entity in which

(a) one or more governments promise to forgo tax � (a) one or more governments promise to forgo tax 

revenues to which they are  otherwise entitled and 

� (b) the individual or entity promises to take a specific 

action after the agreement has been entered into that 

contributes to economic development or otherwise 

benefits the governments or the citizens of those 

governments.



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� NYS Tax Abatements

� Exempt property ≠ 

Tax Abatements

� Most will be through 

IDA or CityIDA or City

� I.e. Don’t Include 

� Shelter Rent with an

Authority (PHFL)

� Non-profits



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Industrial Development Agencies (113 

Active)

� Granted $1.5 Billion in Abatements in 2011 offset in 

part by over $900 million in PILOTs

� IDA agreement with a commercial or industrial � IDA agreement with a commercial or industrial 

development 

� Title of the project (such as a building or business 

location) is often transferred from the private owner 

to the IDA for the duration of the project 

� usually provide for payments to be distributed to the 

affected tax jurisdictions 



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Agreement Categories

� Entered into by the reporting government

� Entered into by other governments and that reduce 

the reporting government’s tax revenues

� Types of Abatement Programs� Types of Abatement Programs

� Economic development

� Residential Programs

� Film production

� Etc.



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

Disclosures Principles

� Disclose who created the agreement

� Abatements can be disclosed in aggregate or 

individually

� Reporting government’s agreements – disclose by � Reporting government’s agreements – disclose by 

program

� Reporting other governments’ agreements – disclose 

by each government and by tax

� Disclosure starts when agreement signed



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Disclosure Requirements for Your Own:
� Only disclose individual details for agreements that exceed a 

quantitative threshold set by the government

� Brief description 

� Name of program and purpose

� Type of taxes abated, � Type of taxes abated, 

� Authority for program, 

� Criteria for eligibility, 

� Methods of abatement 

� Terms for recapture if conditions unmet, commitments 
made by recipient)

� Types of commitments made by the recipients



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Disclosure Requirements for Your Own:

� Gross dollar amount of tax abatement

� received or are receivable from other governments

� Government commitments other than to reduce taxes

� If disclosed individually, a brief description of the 

quantitative thresholdquantitative threshold

� If legally prohibited from disclosing details of certain 
agreements, a general description of what is omitted and why



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

�Disclosure requirements for Others

� Names of other governments

� Specific taxes being abated

� Gross dollar amount tax revenues were reduced for 

your governmentyour government

� Amounts are received or are receivable –

� Names of the governments

� Authority

� Dollar amount received or receivable



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

�Disclosure requirements for Others

� If disclosed individually, a brief description of 

the quantitative threshold

� If legally prohibited from disclosing details of 

certain agreements, a general description of certain agreements, a general description of 

what is omitted and why



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Best Practice

� Create spreadsheets to summarize 

� Organize supporting documentation

� Create standard summary information form for 

each agreement

Contract� Contract

� Contacts

� Assessments

� Confirm with IDA or attorney to ensure 

information is complete





STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

� Sample Disclosure

� Note Y. Tax Abatements

� As of December 31, 20X1, the County provides 

tax abatements through (number) programs—
the Economic Assistance Initiative:the Economic Assistance Initiative:



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

Sample Disclosure

Note Y. Tax Abatements (Continued)

--EAI offers individual incentive packages to attract new 
business to the county. Abatements may be granted to any 
company agreeing to relocate to the County or to establish a 
new business in the County. The Department abates up to 75 
percent of the property tax bills through a reduction in the 
new business in the County. The Department abates up to 75 
percent of the property tax bills through a reduction in the 
assessed value of the facilities that the new or relocating 
businesses construct or purchase. The Department also 
arranges for the county to construct certain infrastructure 
features that are ancillary to newly constructed facilities. One 
agreement involving the construction of a new office building 
for the central headquarters of a major corporation included a 
substantial commitment from the County to construct a new 
exit on County Highway 84 and connecting roadways and 
ancillary features between the highway and the building.



STATEMENT NO. 77

TAX ABATEMENT DISCLOSURES (CONTINUED)

Sample Disclosure

Note Y. Tax Abatements (Continued)



STATEMENT NO. 78

PENSIONS PROVIDED THROUGH CERTAIN

MULTIPLE-EMPLOYER PENSION PLANS

Addresses issues about the application of 

Statement No. 68 to defined benefit pensions 

provided through federally sponsored or private 

multiple-employer pension plans



STATEMENT NO. 79

CERTAIN EXTERNAL INVESTMENT POOLS AND

POOL PARTICIPANTS

May elect to measure all of its investments at 
amortized cost if it meets all of the following:

� Transacts with its participants at a stable 
net asset value per share - $1.00 

� Meets certain portfolio maturity 
requirements requirements 

� Meets certain portfolio quality requirements

� Meets certain portfolio diversification 
requirements

� Meets certain portfolio liquidity require. 

� Meets certain shadow pricing requirements

Additional disclosures if using amortized costs



STATEMENT NO. 80

BLENDING REQUIREMENTS FOR CERTAIN

COMPONENT UNITS

� Very narrow applicability

� Adds an additional criterion requiring blending of 

a not-for-profit component unit in which the 

primary government is the sole corporate 

member. member. 



STATEMENT NO. 81

IRREVOCABLE SPLIT-INTEREST

AGREEMENTS

� Split-interest agreements where a donor transfers
resources to an intermediary to hold and administer
for the benefit of a government and at least one other
beneficiary. Examples of these types of agreements
include charitable lead trusts, charitable remainder
trusts, and life-interests in real estate.trusts, and life-interests in real estate.

� A government receiving resources in an irrevocable
split-interest agreement will recognize assets,
liabilities, and deferred inflows of resources at the
inception of the agreement.

� When administered by a third party, a government
will recognize assets if the government controls the
present service capacity of the beneficial interests.

� A government will recognize revenue when the
resources become applicable to the reporting period.



STATEMENT NO. 82

PENSION ISSUES

� In presenting RSI, Statements 67 and 68
required covered-employee payroll, which is
the payroll of employees that are provided with
pensions through the pension plan. 82 requires
the presentation of covered payroll, defined as
the payroll on which contributions to a pensionthe payroll on which contributions to a pension
plan are based.

� Clarifies that a deviation, used in Actuarial
Standards of Practice is not considered to be in
conformity with 67, 68, or 73 for the selection of
assumptions used in determining the total
pension liability.

�



STATEMENT NO. 82

PENSION ISSUES (CONTINUED)

� Payments made by an employer for plan member

contributions should be classified as plan

member contributions for purposes of Statement

67 and as employee contributions for purposes of

Statement 68.Statement 68.

� An employer’s expense and expenditures for

those amounts be recognized in the period for

which the contribution is assessed and classified

as employee compensation not pension expense.



STATEMENT NO. 75 ACCOUNTINGAND

FINANCIAL REPORTINGFOR POSTEMPLOYMENT

BENEFITSOTHER THAN PENSIONS

Key Highlights

• Replaces Statements No. 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions, and 
No. 57, OPEB Measurements by Agent Employers and Agent 
Multiple-Employer Plans. Statement No. 74, Financial Reporting for 
Postemployment Benefit Plans Other Than Pension Plans, was issued Postemployment Benefit Plans Other Than Pension Plans, was issued 
to establish the reporting requirements for the plans themselves.  

• GASB No. 75 is effective for fiscal years beginning after June 15, 
2017 (for June 30 year-ends, the June 30, 2018 financial statements).  

• The Statement is divided into guidance for OPEB plans that are 
administered through trusts, and those that are not administered 
through trusts.  These slides will focus on those that are NOT
administered through trusts, as these will be the most prevalent. 

• GASB Implementation Guide is expected to be final in the Fall of 
2017, currently out as an exposure draft.



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Key Highlights (continued)

• Very similar to the pension GASB Statements No. 67 and 68

• Requires the reporting of the total OPEB liability on the Statement of Net 
Position

• Will be applied retroactively – restating the earliest period presented 

•• OPEB expense will require the recognition of deferred outflows and 
inflows  for actuarial gains and losses on the total OPEB liability for the 
difference between actual and assumed (with regard to economic or 
demographic factors), as well as on assumption changes

• Recognize a deferred outflow for OPEB employer payments made 
subsequent to the measurement date 

• Will amortize into OPEB expense the deferred outflows and inflows from 
previous years



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Actuarial Information
• Requires closed period for amortization (previously closed or open was allowed)

• Discount rate should be a yield or index rate for a 20 yr, tax-exempt, general 
obligation municipal bond with an average rating of AA/Aa or higher

• Only Entry Age actuarial cost method is allowed, instead of the choice of six 
methods that were previously allowed (such as projected unit cost)methods that were previously allowed (such as projected unit cost)

• Measurement date must be no earlier than the end of the employer’s prior fiscal 
year (so for June 30, 2018 year-end, measurement date must be June 30, 2017 or 
later, consistently applied

• Actuarial valuation date must be within 30 months and 1 day of the employer’s 
year-end (for June 30, 2018 year-end, valuation date must be December 31, 2015 
or later)

• If actuarial valuation is not performed as of the measurement date, update 
procedures must be performed to roll forward to the measurement date

• Triennial valuations are no longer allowed, must be annual measurement dates 
using annual or biennial valuations.



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Disclosure Requirements

• More extensive than under GASB No. 45, and similar to the pension 
standards

• Requirements for a non-trusted, single employer plan include disclosing:
o Name of plan, entity that administers the plan, and type of plan 

(single employer, etc.)(single employer, etc.)
o Benefit terms including type of benefits, classes of employees 

covered by the plan, policies regarding automatic benefit changes 
such as COLAs, legal authority to establish or amend benefit terms

o Number of employees covered broken into inactive employees 
receiving benefit payments, inactive employees entitled to but not 
yet receiving benefit payments, and active employees

o The fact that there are no assets in a trust for the plan
o Authority under which to pay benefits as they come due or to amend 

the requirement to pay the benefits, and the amount paid by 
employer if not otherwise disclosed



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Disclosure Requirements (continued) 

o Significant assumptions and other data including inflation, healthcare 
cost trend rates, salary changes, postemployment benefit changes, 
mortality assumptions, dates of experience studies, the total OPEB 
liability sensitivity to the healthcare cost trend rate (+ or – 1%)

o Discount rate usedo Discount rate used

o Municipal bond rate used

o Total OPEB liability sensitivity to the municipal bond rate  (+ or – 1%)

o Schedule of changes in total OPEB liability (opening balance, service 
cost, interest, changes in benefit terms, difference between expected and 
actual experience, changes of assumptions, benefit payments, ending 
balance)

o Measurement date and actuarial valuation date

o If applicable, the fact that update procedures were used to roll forward 
the total OPEB liability to the measurement date

o Changes in assumptions and benefit terms since prior measurement date



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Disclosure Requirements (continued)

o Changes subsequent to measurement date that may effect the liability
o OPEB expense in the current year
o Balance of deferred outflows and inflows by source, and the effect on 

OPEB expense in each of the next five years and thereafter,

� Requiredsupplementaryinformation (RSI) including 10 year schedules(if� Requiredsupplementaryinformation (RSI) including 10 year schedules(if
information is available) , with information as of the measurement date
o Can be provided in one schedule or two separate schedules showing:
o the total OPEB liability, the covered employee payroll, and the total

OPEB liability as a as a percentage of covered employee payroll
o The changes in total OPEB liability by source (as listed on previous slide)
o Include a note to the RSI that no assets are accumulated in a trust that

meets the definition in paragraph 4 of GASB No. 75.
o Additional information should be presented on factors that materially

affected trends in the amounts reported as RSI, such as changes in terms,
etc.



STATEMENT NO. 75 ACCOUNTING AND FINANCIAL

REPORTING FORPOSTEMPLOYMENTBENEFITSOTHER

THAN PENSIONS

Auditee and Auditor Implications 

� Business office and human resources/benefits will need to work together

o Plan documentation – is it being administered in the way it is
documented and as understood by the actuary and auditor,

Is there any ambiguouslanguagein the plan that may be interpretedo Is there any ambiguouslanguagein the plan that may be interpreted
differently

o What is the source of the data given to the actuary and auditor, this data
is integral to the actuarial valuation

o Were changes to the plan relayed correctly

o Is it reliable, what are the controls in obtaining /preparing the data, etc

o Understanding the benefits, assumptions, and sources of data will be
critical to test the data and reach appropriate conclusions



STATEMENT NO. 83

CERTAIN ASSET RETIREMENT OBLIGATIONS

(ARO)

�Prescribes accounting for a legally 
enforceable liability associated with the 
permanent retirement of a tangible 
capital asset whether by  sale, 
abandonment, recycling, or disposal.abandonment, recycling, or disposal.

�Does not include pollution remediation or 
landfill closure and post closure (covered 
by other statements.)

�Unless you have a sewage treatment or 
nuclear power plant, this probably won’t 
apply to you.



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (2019)

Four fiduciary funds that should be reported, if 
applicable:

� Pension (and other employee benefit) trust 
funds, funds, 

� Investment trust funds, 

� Private-purpose trust funds, and 

� Custodial funds. 
� Custodial funds generally should report 

fiduciary activities that are not held in a trust or 
equivalent arrangement that meets specific 
criteria.



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Fiduciary Activities are:

� Fiduciary Component Units

� A pension or OPEB plan administered through a 

trust that meets the criteria in paragraph 3 of 

Statement 67 and 74Statement 67 and 74

� A circumstance in which assets from entities that are 

not part of the reporting entity are accumulated for 

pensions or OPEB  as described in paragraph 116 of 

Statement 73 d. and 59 of Statement 74 (trust like 

arrangements-assets dedicated to providing benefits 

and legally protected)



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Fiduciary Activities are (continued):

� Fiduciary Component Units

� Components units that are not pension or OPEB 
related - If the assets have one or more of the 
following characteristics:following characteristics:
� The assets are for the benefit of individuals and the 

government does not have administrative or direct financial 
involvement with the assets. In addition, the assets are not 
derived from the government’s provision of goods or services 
to those individuals. 

� The assets are for the benefit of organizations or other 
governments that are not part of the financial reporting 
entity. And, the assets are not derived from the 
government’s provision of goods or services to those 
organizations or other governments.



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

� Fiduciary Component Units

� In determining whether a component unit is a 

fiduciary component unit, control of the assets of the 

component unit by the primary government is not a component unit by the primary government is not a 

factor to be considered.

� Pension and OPEB arrangements (trust 

arrangements)  that are not Component Units 

� Other Fiduciary Activities 



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Other Fiduciary Activities –

Criteria:

� The assets associated with the activity are 

controlled by the government (holds the assets or controlled by the government (holds the assets or 

has the ability to direct their use).

� The assets associated with the activity are not

derived either: (1) Solely from the government 

itself (exchange and exchange-like transactions) 

or (2) From government-mandated nonexchange

transactions or voluntary nonexchange

transactions



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Other Fiduciary Activities (continued)

� One or more of the following characteristics: 
� (1) The assets are administered through a trust in 

which the government itself is not a beneficiary, 
dedicated to providing benefits to recipients and 
legally protected from the creditors of the 
government. government. 

� (2) The assets are for the benefit of individuals and 
the government does not have administrative 
involvement with the assets or direct financial 
involvement with the assets. And the assets are not 
derived from the government’s provision of goods or 
services to those individuals.



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Other Fiduciary Activities (continued)

� Private-purpose trust funds (other than 

pensions,  OPEB, and investments) are used to 

report all fiduciary activities that are held in a 

trust.trust.

� Custodial funds are used to report fiduciary 

activities that are not required to be reported 

in trust funds.



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Statement of Fiduciary Net Position

� Except pension and OPEB, a liability to the 

should be recognized “when an event has 

occurred that compels the government to 

disburse fiduciary resources.” disburse fiduciary resources.” 

� “Events that compel a government to disburse 

fiduciary resources occur when a demand for the 

resources has been made or when no further action, 

approval, or condition is required to be taken or met 

by the beneficiary to release the assets.”



STATEMENT NO. 84

FIDUCIARY ACTIVITIES (CONTINUED)

Statement of Changes in Fiduciary Net 
Position

� Should be used to report additions to and 
deductions from pension (and other employee 
benefit) trust funds, investment trust funds, 
private-purpose trust funds, and custodial private-purpose trust funds, and custodial 
funds.

� A government may report a single aggregated 
total for additions and deductions of custodial 
funds in which resources are normally expected 
to be held for three months or less. Descriptions 
of the aggregated totals should indicate the 
nature of the resource flows. 



INVITATION TO COMMENT

GOVERNMENTAL FUNDS

�Considers:

� the measurement focus and basis of accounting 

of governmental fund financial statements,

� the presentation format of the governmental 

fund statement of resource flows, fund statement of resource flows, 

� specific terminology, 

� the reconciliation to the government-wide 

financial statements, and 

� whether a governmental fund statement of cash 

flows should be added for some of the 

measurement focus and basis of accounting 

alternatives. 



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED)

Three approaches:

� Near-Term Approach ,

� Short-Term (Working Capital) Approach 

� Long-Term (Total Financial Resources) Approach



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED)

Near-Term Approach 

� Recognizes financial resources that are expected to be 
converted into cash (60-90 days). 

� Financial statements would enable users to assess the 
amount of unspent resources at year-end that are 
available for spending 

� Because the near-term approach presents a shorter � Because the near-term approach presents a shorter 
time perspective and excludes items of a long-term 
nature, it may be comparable to budgetary 
information.

� Assets would include resources receivable that 
normally are due (to be converted to cash)  within the 
near term (60-90 days). Long-term receivables would 
be recognized when due.

� Liabilities would include payables that normally are 
due within the near term.



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED)

Near-Term Approach (continued)

� Assets that would not be recognized:

� Prepaid items and inventory

� Liabilities that would be recognized:

Any unpaid balances due on long-term operating debt � Any unpaid balances due on long-term operating debt 

or capital-related debt and tax anticipation notes or 

revenue anticipation notes that matured during the 

period. Net pension and other postemployment 

benefit liabilities that normally are due within the 

near term



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED)

Short-Term (Working Capital) Approach 

� One fiscal year (operating cycle) 

� Would allow assessing a government’s ability to meet needs 
and pay obligations in the subsequent operating cycle, 
government has available resources (beyond those needed 
to meet current-year obligations).to meet current-year obligations).

� Assets would include receivables due within one operating 
cycle, as well as prepaid items and inventory.

� Liabilities would include principal amounts of long-term 
operating debt and tax anticipation notes or revenue 
anticipation notes that are due within the subsequent 
operating cycle, as well as net pension and other 
postemployment benefit liabilities that are payable and 
that normally are due within the subsequent operating 
cycle. 



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED)

Long-Term (Total Financial Resources) Approach

� Financial resources are cash, claims to cash, 

claims to goods or services (such as prepaid 

items), consumable goods (such as inventory), 

and equity securities of another entity, and would and equity securities of another entity, and would 

not recognize capital assets and capital-related 

debt. 

� Would provide information which would help 

users assess the government’s ability to meet 

service needs and pay obligations that have been 

incurred related to noncapital activities. 



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED

Long-Term (Total Financial Resources) 

Approach (continued)

� Assets would include all but capital assets, 

including intangible assets.

� Liabilities would include all but capital related � Liabilities would include all but capital related 

liabilities.

� Outflows of resources would include principal 

payments on capital debt and capital outlay.

� Inflows of resources would include property taxes 

levied for the period, proceeds from current-

period borrowings for capital-related debt, and 

proceeds from sales of capital assets.



INVITATION TO COMMENT

GOVERNMENTAL FUNDS (CONTINUED

Long-Term (Total Financial Resources) 

Approach (continued)

� The following would not be recognized as 

outflows and inflows of resources:

� Principal payments on operating long-term debt and � Principal payments on operating long-term debt and 

tax anticipation notes or revenue anticipation notes.

� Proceeds from current-period borrowings of long-term 

operating debt and tax anticipation notes or revenue 

anticipation notes.



EXPOSURE DRAFT

CERTAIN DEBT EXTINGUISHMENT ISSUES

� Statement expected May 2017

� In substance defeasance using only existing 

resources (versus a refunding) would recognize 

the difference between the net carrying value of 

the debt and the reacquisition price as a gain or the debt and the reacquisition price as a gain or 

loss in the period of defeasance.

� Resources must be placed in a trust restricted to 

only risk free monetary assets (similar to a 

refunding).

� Any remaining prepaid insurance would be 

included in the net carrying value of the debt.



EXPOSURE DRAFT

LEASES

� Statement expected May 2017

� Leases transferring ownership or containing a 
bargain purchase option would be accounted for as 
financed purchases and not be accounted for under 
the leases guidance

� Exclude:
Lease contracts concerning the rights to explore for or to � Lease contracts concerning the rights to explore for or to 
exploit natural resources such as oil, gas, minerals, etc.

� Leases of biological assets, including timber

� Licensing contracts for items such as motion picture films, 
video recordings, plays, manuscripts, patents, and 
copyrights

� Contracts that meet the definition of a service concession 
arrangement in Statement No. 60

� Contracts with both lease and service components 
would be separated and accounted for on its own.



EXPOSURE DRAFT

LEASES

Lessee Accounting

� Lessees would recognize a lease liability and an 

intangible lease asset at the beginning of a lease, 

unless it is a short-term lease of 12 months or less. 

� Liability would be measured at the present value of 

lease payments over the lease term. Lease asset lease payments over the lease term. Lease asset 

would be measured at the value of the lease liability 

plus any prepayments and certain initial direct costs. 

� Recognize interest expense on the lease liability 

and amortization expense on the lease asset. 

� Disclosures would include a description of leasing 

arrangements, amount of lease assets recognized, 

and a schedule of future lease payments to be made.



EXPOSURE DRAFT

LEASES

Lessor Accounting

� Lessors would recognize a lease receivable and a deferred 
inflow of resources at the beginning of a lease, unless it is a 
short-term lease. 

� Receivable would be at the present value of lease payments 

� The deferred inflow of resources would be the value of the 
lease receivable plus the amount of any payments received lease receivable plus the amount of any payments received 
at or prior to the beginning of the lease that relate to future 
periods. 

� Recognize interest revenue on lease receivable and revenue
over the term of the lease from the deferred inflow of 
resources. 

� Would not derecognize the underlying asset in the lease

� Disclosures would include a description of leasing 
arrangements, the total amount of revenue recognized from 
leases, and a schedule of future lease payments to be 
received



QUESTIONS????


